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Mark C. Turnley

Certified Public Accountant 293 Pinney Street
Rochester, Pennsylvania 15074

(724) 371-0887

FAX (724) 709-8596

To the Members of Borough Council
Borough of Munhall
Allegheny County, Pennsylvania

INDEPENDENT AUDITORS’ REPORT

Report on Financial Statements

| have audited the Balance Sheet, Statement of Revenues and Expenditures, Debt Statement, and
Statement of Capital Expenditures and Employee Compensation included in the accompanying special
purpose Commonwealth of Pennsylvania Annual Audit and Financial Report (special purpose financial

report) of the Borough of Munhall, Allegheny County, Pennsylvania as of and for the year ended
December 31, 2013.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this special purpose financial
report in accordance with the accounting practices and procedures prescribed by the Commonwealth of
Pennsylvania’'s Department of Community and Economic Development (DCED), which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’'s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | did not audit
the ‘all other unclassified expenditures’ and ‘refund of prior year revenue expenditures’ amounts totaling
$70,658 and $50,690 respectively. | conducted my audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that | plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. in making those risk assessments, the auditor considers internal control relevant to the Borough's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Borough's internal control. Accordingly, | express no such opinion. An audit also includes evaluating
the appropriateness of accounting principles used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
qualified audit opinion.

American Institute of Certified Public Accountants
Pennsylvania Institute of Certified Public Accountants



Mark C. Turnley, CPA

Opinions
Basis for Qualified Opinion

The accompanying special purpose financial report was prepared in conformity with the accounting
practices and procedures prescribed by the Commonwealth of Pennsylvania's Department of Community
and Economic Development (DCED), which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America. The accounting practices and
procedures of the DCED permit the preparation of the special purpose financial report without financial
statement note disclosures, Management’s discussion and Analysis, government-wide statements, and
budget to actual statements, as required by accounting principles generally accepted in the United States
of America. The effects on the special purpose financial report, as a result of the differences between the
DCED accounting practices and procedures and accounting principles generally accepted in the United
States of America, are not reasonably determinable.

Management of the Borough did not receive a reconciliation of real estate tax collections from the
Borough's real estate tax collector as required by Commonwealth of Pennsylvania Act 169. | was not able
to obtain sufficient supporting documentation to determine whether real estate tax collections and unpaid
real estate tax amounts as of December 31, 2013 were fairly stated. Consequently, we were unable to
determine whether any adjustments to these amounts were necessary.

Qualified Opinion

in my opinion, because of the effects of the matter discussed in the first paragraph under ‘Basis for
Qualified Opinion’, the special purpose financial report referred to above does not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial
position of each fund of the Borough, or changes in financial position thereof for the year then ended.

In my opinion, except for the effects of the matter described in the second paragraph under ‘Basis for
Qualified Opinion’, the special purpose financial report referred to above presents fairly, in all material
respects, the financial position of the Borough of Munhall's as of December 31, 2013, and the results of its
operations for the year then ended in conformity with the accounting practices and procedures prescribed
by the Commonwealth of Pennsylvania’s Department of Community and Economic Development (DCED).

Sincerely,
%«U 624//?
Mark C. Turnley, CPA

October 31, 2014
Rochester, Pennsylvania
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