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To the Members of Borough Council 
Borough of Munhall 
Allegheny County, Pennsylvania 
 

INDEPENDENT AUDITORS’ REPORT 
 
Report on Financial Statements 
 
I have audited the Balance Sheet, Statement of Revenues and Expenditures, Debt Statement, and 
Statement of Capital Expenditures and Employee Compensation included in the accompanying special 
purpose Commonwealth of Pennsylvania Annual Audit and Financial Report (special purpose financial 
report) of the Borough of Munhall, Allegheny County, Pennsylvania as of and for the year ended 
December 31, 2019, and the related notes to the financial statements, which collectively comprise the 
Borough’s basic financial statements.   
 
Management’s Responsibility for the Financial Statements 

 
Management is responsible for the preparation and fair presentation of this special purpose financial 
report in accordance with the accounting practices and procedures prescribed by the Commonwealth of 
Pennsylvania’s Department of Community and Economic Development (DCED), which is a 
comprehensive basis of accounting other than accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditor’s Responsibility 
 
My responsibility is to express an opinion on these financial statements based on my audit.  I conducted 
my audit in accordance with auditing standards generally accepted in the United States of America.  
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the Borough’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Borough’s internal control.  Accordingly, I express no such opinion.  An audit also includes evaluating 
the appropriateness of accounting principles used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinion. 
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Mark C. Turnley, CPA 

 
 
 
Opinions 
 
Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
The Schedules are prepared by the Borough of Munhall on the basis of the financial reporting provisions 
prescribed or permitted by the DCED in the instructions to the Annual Audit and Financial Report to 
demonstrate compliance with the DCED’s regulatory basis of accounting and budget laws, which is a 
basis of accounting other than accounting principles generally accepted in the United States of America, 
to meet the requirements of the DCED. These requirements permit the Schedules to be prepared on the 
cash basis of accounting without the presentation of the management’s discussion and analysis, the 
government-wide financial statements, and certain financial statements disclosures required by 
accounting principles generally accepted in the United States of America. 
 
The effects on the Schedules of the variances between the regulatory basis of accounting described 
above and accounting principles generally accepted in the United States of America, although not 
reasonably determinable, are presumed to be material. 
 
Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
In my opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on 
U.S. Generally Accepted Accounting Principles paragraph, the Schedules referred to above do not 
present fairly, in accordance with accounting principles generally accepted in the United States of 
America, the financial position of each fund of the Borough of Munhall as of December 31, 2019, or 
changes in financial position or cash flows thereof for the year then ended. 
 
Opinion on Regulatory Basis of Accounting 
 
In my opinion, the Schedules referred to above present fairly, in all material respects, the assets, liabilities 
and fund equity of the Borough of Munhall as of December 31, 2019, and its revenues, expenditures and 
other financing sources and uses for the year then ended, in accordance with the financial reporting 
provisions prescribed or permitted by the DCED described above. 
 
Other Information 
 
My audit was conducted for the purpose of forming opinions on the special purpose financial statements 
that collectively comprise Borough of Munhall’s basic financial statements.  The supplementary 
information is presented for purposes of additional analysis and is not a required part of the basic 
financial statements. 
 
The supplementary information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records use to prepare the basic financial statements.  
Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or 
to the basic financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America.  In my opinion, the supplementary 
information is fairly stated, in all material respects, in relation to the basic financial statements as a whole.   
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Mark C. Turnley, CPA 

 
 
 
 
 
Report on Other Legal and Regulatory Requirements 
 
This report is intended solely for the information and use of the governing body and management of the 
Borough of Munhall and for filing with the various local and state departments or offices and is not 
intended to be and should not be used by anyone other than these specified parties. 
 
 
      Sincerely, 

 
      Mark C. Turnley, CPA 
 
 
 
September 27, 2020 
New Brighton, Pennsylvania 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

iii 



DCED-CLGS-30 (09-09)

MUNHALL BORO, ALLEGHENY County

BALANCE SHEET
December 31, 2019

Governmental Funds Proprietary Funds Fid. Fund Account Groups Total

General 
Fund

Special 
Revenue

(Including 
State Liquid 

Fuels)

Capital 
Projects Debt Service Enterprise Internal 

Service
Trust and 

Agency
General 

Fixed Assets

General 
Long Term 

Debt

Memorandum 
Only

Assets and Other Debits

100-120 Cash and Investments 84,916 346,590 20,077,390 20,508,896

140-144 Tax Receivable

121-129, 
145-149 Accounts Receivable (excluding  taxes)

130.00 Due From Other Funds 33,032 89 33,121

131-139, 
150-159 Other Current Assets

160-169 Fixed Assets

180-189 Other Debits 372,080 372,080

Total Assets and Other Debits 117,948 346,590 20,077,479 372,080 20,914,097

Liabilities and Other Credits

210-229
Payroll Taxes and Other Payroll 
Withholdings 1,785 1,785

200-209, 
231-239 All Other Current Liabilities 738 738

230.00 Due To Other Funds 33,032 89 33,121

DCED-CLGS-30 (9-09)

BALANCE SHEET



DCED-CLGS-30 (09-09)

MUNHALL BORO, ALLEGHENY County

BALANCE SHEET
December 31, 2019

Governmental Funds Proprietary Funds Fid. Fund Account Groups Total

General 
Fund

Special 
Revenue

(Including 
State Liquid 

Fuels)

Capital 
Projects Debt Service Enterprise Internal 

Service
Trust and 

Agency
General 

Fixed Assets

General 
Long Term 

Debt

Memorandum 
Only

Liabilities and Other Credits

260-269 Long-Term-Liabilities  216,161 216,161

240-259
Current Portion of Long-Term Debt and 
Other Credits  155,919 155,919

Total Liabilities and Other Credits 1,785 33,032 827 372,080 407,724

Fund and Account Group Equity

281-284 Contributed Capital

290.00 Investment in General Fixed Assets

270-289
Fund Balance / Retained Earnings  on 
12/31 116,163 313,558 20,076,652 20,506,373

291-299 Other Equity

Total Fund and Account Group 
Equity

116,163 313,558 20,076,652 20,506,373

TOTAL LIABILITIES AND FUND AND ACCOUNT GROUP EQUITY 20,914,097



DCED-CLGS-30 (9-09)

MUNHALL BORO, ALLEGHENY County

STATEMENT OF REVENUES AND EXPENDITURES
December 31, 2019

Governmental Funds Proprietary Funds Fiduciary Fund Total

General Fund

Special 
Revenue

(Including 
State Liquid 

Fuels)

Capital 
Projects Debt Service Enterprise Internal 

Service
Trust and 

Agency
Memorandum 

Only

REVENUES
Taxes

301.00 Real Estate Taxes 3,963,664 3,963,664

305.00 Occupation Taxes (levied under municipal code)

308.00 Residence Taxes (levied by cities of the 3rd Class)

309.00
Regional Asset District Sales Tax (Allegheny County 
municipalities only) 580,906 580,906

310.00 Per Capita Taxes

310.10 Real Estate Transfer Taxes 90,737 90,737

310.20 Earned Income Taxes / Wage Taxes 1,204,417 1,204,417

310.30 Business Gross Receipts Taxes

310.40 Occupation Taxes (levied under Act 511)

310.50 Local Services Tax ** 95,748 95,748

310.60 Amusement / Admission Taxes

310.70 Mechanical Device Taxes

310.90 Other: _______________

Other: _______________

Total Taxes 5,935,472 5,935,472

Licenses and Permits

320-322 All Other Licenses and Permits 55,875 55,875

321.80 Cable Television Franchise Fees 228,209 228,209

Total Licenses and Permits 284,084 284,084

Fines and Forfeits

330-332 Fines and Forfeits 276,657 276,657

Total Fines and Forfeits 276,657 276,657



DCED-CLGS-30 (9-09)

MUNHALL BORO, ALLEGHENY County

STATEMENT OF REVENUES AND EXPENDITURES
December 31, 2019

Governmental Funds Proprietary Funds Fiduciary Fund Total

General Fund

Special 
Revenue

(Including 
State Liquid 

Fuels)

Capital 
Projects Debt Service Enterprise Internal 

Service
Trust and 

Agency
Memorandum 

Only

REVENUES
Interest, Rents and Royalties

341.00 Interest Earnings 22,379 5,322 3,503,545 3,531,246

342.00 Rents and Royalties 15,621 15,621

Total Interest, Rents and Royalties 38,000 5,322 3,503,545 3,546,867

Federal

351.03 Highways and Streets

351.09 Community Development

351.00 All Other Federal Capital and Operating Grants 143,333 143,333

352.01 National Forest 

352.00 All Other Federal Shared Revenue and Entitlements

353.00 Federal Payments in Lieu of Taxes

Total Federal 143,333 143,333

State

354.03 Highways and Streets

354.09 Community Development

354.15 Recycling / Act 101

354.00 All Other State Capital and Operating Grants 1,318 5,200 6,518

355.01 Public Utility Realty Tax (PURTA) 5,055 5,055

355.02-
355.03

Motor Vehicle Fuel Tax (Liquid Fuels Tax) and State 
Road Turnback 334,687 334,687

355.04 Alcoholic Beverage Licenses 2,650 2,650

355.05 General Municipal Pension System State Aid 372,923 372,923

355.07 Foreign Fire Insurance Tax Distribution 48,260 48,260

355.08 Local Share Assessment/Gaming Proceeds

355.09 Marcellus Shale Impact Fee Distribution 2,015 2,015



DCED-CLGS-30 (9-09)

MUNHALL BORO, ALLEGHENY County

STATEMENT OF REVENUES AND EXPENDITURES
December 31, 2019

Governmental Funds Proprietary Funds Fiduciary Fund Total

General Fund

Special 
Revenue

(Including 
State Liquid 

Fuels)

Capital 
Projects Debt Service Enterprise Internal 

Service
Trust and 

Agency
Memorandum 

Only

REVENUES
State

356.00 State Payments in Lieu of Taxes 7,000 7,000

355.00 All Other State Shared Revenues and Entitlements 28,778 28,778

Total State 439,221 368,665 807,886

Local Government Units

357.03 Highways and Streets

357.00
All Other Local Governmental Units Capital and 
Operating Grants 45,777 45,777

358.00
Local Government Unit Shared Payments for 
Contracted Intergovernmental Services

359.00
Local Governmental Units and Authorities Payments 
in Lieu of Taxes

Total Local Government Units 45,777 45,777

Charges for Service

361.00 General Government 136,196 136,196

362.00 Public Safety 112,318 112,318

363.20 Parking 34,025 34,025

363.00 All Other Charges for Highway & Street Services 7,823 7,823

364.10
Wastewater / Sewage (including connection / tapping 
fees, sewer usage charges, reserve capacity fee, etc.)

364.30 Solid Waste Collection and Disposal Charge (trash) 878,084 878,084

364.60 Host Municipality Benefit Fee for Solid Waste Facility

364.00 All Other Charges for Sanitation Services

365.00 Health

366.00 Human Services

367.00 Culture and Recreation

368.00 Airports



DCED-CLGS-30 (9-09)

MUNHALL BORO, ALLEGHENY County

STATEMENT OF REVENUES AND EXPENDITURES
December 31, 2019

Governmental Funds Proprietary Funds Fiduciary Fund Total

General Fund

Special 
Revenue

(Including 
State Liquid 

Fuels)

Capital 
Projects Debt Service Enterprise Internal 

Service
Trust and 

Agency
Memorandum 

Only

REVENUES
Charges for Service

369.00 Bars

370.00 Cemeteries

372.00 Electric System

373.00 Gas System

374.00 Housing System

375.00 Markets

377.00 Transit Systems

378.00 Water System

379.00 All Other Charges for Service

Total Charges for Service 1,168,446 1,168,446

Unclassified Operating Revenues

383.00 Special Assessments

386.00 Escheats (sale of personal property)

387.00 Contributions and Donations from Private Sectors

388.00 Fiduciary Fund Pension Contributions 678,367 678,367

389.00 All Other Unclassified Operating Revenues 12,706 455 13,161

Total Unclassified Operating Revenues 12,706 455 678,367 691,528

Other Financing Sources

391.00 Proceeds of General Fixed Asset Disposition 9,001 9,001

392.00 Interfund Operating Transfers 363,906 363,906

393.00 Proceeds of General Long-Term Debt

394.00 Proceeds of  Short Term-Debt



DCED-CLGS-30 (9-09)

MUNHALL BORO, ALLEGHENY County

STATEMENT OF REVENUES AND EXPENDITURES
December 31, 2019

Governmental Funds Proprietary Funds Fiduciary Fund Total

General Fund

Special 
Revenue

(Including 
State Liquid 

Fuels)

Capital 
Projects Debt Service Enterprise Internal 

Service
Trust and 

Agency
Memorandum 

Only

REVENUES
Other Financing Sources

395.00 Refunds of Prior Year Expenditures 51,374 51,374

Total Other Financing Sources 424,281 424,281

TOTAL REVENUES 8,624,644 517,775 4,181,912 13,324,331

EXPENDITURES
General Government

400.00 Legislative (Governing) Body 25,690 25,690

401.00 Executive (Manager or Mayor) 90,165 90,165

402.00 Auditing Services / Financial Administration 4,120 4,120

403.00 Tax Collection 77,028 77,028

404.00 Solicitor / Legal Services 283,847 283,847

405.00 Secretary / Clerk 60,576 60,576

406.00 Other General Government Administration 241,505 241,505

407.00 IT-Networking Services-Data Processing 47,683 47,683

408.00 Engineering Services 39,290 39,290

409.00 General Government Buildings and Plant 479,039 479,039

Total General Government 1,348,943 1,348,943

Public Safety

410.00 Police 3,091,014 140,503 3,231,517

411.00 Fire 410,599 99 410,698

412.00 Ambulance / Rescue  5,000 5,000

413.00 UCC and Code Enforcement 64,041 64,041



DCED-CLGS-30 (9-09)

MUNHALL BORO, ALLEGHENY County

STATEMENT OF REVENUES AND EXPENDITURES
December 31, 2019

Governmental Funds Proprietary Funds Fiduciary Fund Total

General Fund

Special 
Revenue

(Including 
State Liquid 

Fuels)

Capital 
Projects Debt Service Enterprise Internal 

Service
Trust and 

Agency
Memorandum 

Only

EXPENDITURES
Public Safety

414.00 Planning and Zoning

415.00 Emergency Management and Communications

416.00 Militia and Armories

417.00 Examination of Licensed Occupations

418.00 Public Scales (weights and measures)

419.00 Other Public Safety

Total Public Safety 3,570,654 140,602 3,711,256

Health and Human Services
420.00-
425.00 Health and Human Services

Total Health and Human Services

Public Works - Sanitation

426.00 Recycling Collection and Disposal

427.00 Solid Waste Collection and Disposal (garbage) 893,608 893,608

428.00 Weed Control

429.00 Wastewater / Sewage Treatment and Collection

Total Public Works - Sanitation 893,608 893,608

Public Works - Highways and Streets

430.00 General Services - Administration 1,232,266 1,232,266

431.00 Cleaning of Streets and Gutters

432.00 Winter Maintenance – Snow Removal 207,941 207,941

433.00 Traffic Control Devices 10,061 10,061

434.00 Street Lighting 177,486 177,486



DCED-CLGS-30 (9-09)

MUNHALL BORO, ALLEGHENY County

STATEMENT OF REVENUES AND EXPENDITURES
December 31, 2019

Governmental Funds Proprietary Funds Fiduciary Fund Total

General Fund

Special 
Revenue

(Including 
State Liquid 

Fuels)

Capital 
Projects Debt Service Enterprise Internal 

Service
Trust and 

Agency
Memorandum 

Only

EXPENDITURES
Public Works - Highways and Streets

435.00 Sidewalks and Crosswalks

436.00 Storm Sewers and Drains

437.00 Repairs of Tools and Machinery

438.00 Maintenance and Repairs of Roads and Bridges 542,993 542,993

439.00 Highway Construction and Rebuilding Projects

Total Public Works - Highways and Streets 2,170,747 2,170,747

Other Public Works Enterprises

440.00 Airports

441.00 Cemeteries

442.00 Electric System

443.00 Gas System

444.00 Markets

445.00 Parking

446.00 Storm Water and Flood Control

447.00 Transit System

448.00 Water System

449.00 Water Transport and Terminals

Total Other Public Works Enterprises

Culture and Recreation

451.00 Culture-Recreation Administration 19,255 19,255

452.00 Participant Recreation 60,238 60,238

453.00 Spectator Recreation

454.00 Parks



DCED-CLGS-30 (9-09)

MUNHALL BORO, ALLEGHENY County

STATEMENT OF REVENUES AND EXPENDITURES
December 31, 2019

Governmental Funds Proprietary Funds Fiduciary Fund Total

General Fund

Special 
Revenue

(Including 
State Liquid 

Fuels)

Capital 
Projects Debt Service Enterprise Internal 

Service
Trust and 

Agency
Memorandum 

Only

EXPENDITURES
Culture and Recreation

455.00 Shade Trees

456.00 Libraries 122,873 122,873

457.00 Civil and Military Celebrations

458.00 Senior Citizens’ Centers

459.00 All Other Culture and Recreation

Total Culture and Recreation 202,366 202,366

Community Development

461.00 Conservation of Natural Resources

462.00 Community Development and Housing

463.00 Economic Development 261,375 261,375

464.00 Economic Opportunity

465-469  All Other Community Development

Total Community Development 261,375 261,375

Debt Service

471.00 Debt Principal (short-term and long-term) 127,671 127,671

472.00 Debt Interest (short-term and long-term) 20,467 20,467

475.00 Fiscal Agent Fees

Total Debt Service 148,138 148,138

Employer Paid Benefits and Withholding Items

481.00
Employer Paid Withholding Taxes and Unemployment 
Compensation 284,150 284,150

482.00 Judgments and Losses

483.00 Pension / Retirement Fund Contributions 539,145 539,145



DCED-CLGS-30 (9-09)

MUNHALL BORO, ALLEGHENY County

STATEMENT OF REVENUES AND EXPENDITURES
December 31, 2019

Governmental Funds Proprietary Funds Fiduciary Fund Total

General Fund

Special 
Revenue

(Including 
State Liquid 

Fuels)

Capital 
Projects Debt Service Enterprise Internal 

Service
Trust and 

Agency
Memorandum 

Only

EXPENDITURES
Employer Paid Benefits and Withholding Items

484.00 Worker Compensation Insurance 346,617 346,617

487.00 Other Group Insurance Benefits

Total Employer Paid Benefits and Withholding 
Items

1,169,912 1,169,912

Insurance

486.00 Insurance, Casualty, and Surety 133,434 133,434

Total Insurance 133,434 133,434

Unclassified Operating Expenditures

488.00 Fiduciary Fund Benefits and Refunds Paid 758,363 758,363

489.00 All Other Unclassified Expenditures 100 95,734 95,834

Total Unclassified Operating Expenditures 100 854,097 854,197

Other Financing Uses

491.00 Refund of Prior Year Revenues

492.00 Interfund Operating Transfers 363,906 363,906

493.00 All Other Financing Uses

Total Other Financing Uses 363,906 363,906

 TOTAL EXPENDITURES 9,899,277 504,508 854,097 11,257,882

EXCESS/DEFICIT OF REVENUES OVER 
EXPENDITURES

-1,274,633 13,267 3,327,815 2,066,449



DCED-CLGS-30 (9-06)

MUNHALL BORO

December 31, 2019

DEBT STATEMENT

OUTSTANDING BONDS AND NOTES
Listed below are all currently outstanding bond and note issues according to our files, excluding bond issues redeemed or refunded and defeased.  Please show the principal payments and make any other necessary 
corrections and additions.

Purpose Bond (B)
Capital Lease (C)
Lease Rental (L)

Note (N)

Issue Year
(yyyy)

Maturity 
Year

(yyyy)

Original 
Amount of 

Issue

Outstanding 
Beginning of 

Year (1)

Principal 
Incurred 
This Year

Principal 
Paid This 

Year

Current Year 
Accretion on 

Compound Interest 
Bonds

Outstanding at 
Year End (1)

Plus (less) 
Unamortized 

Premium 
(Discount)

Total 
Balance

General Obligation Bonds and Notes

Revenue Bonds and Notes

Lease Rental Debt

2017 Ford Interceptor & Chevy Tahoe Capital Leases 2017 2021 93,438 47,240 23,047 24,193 24,193

2017 Ford F-550 Capital Leases 2017 2020 74,737 25,611 25,611 25,611

2 2018 Ford F350 Pickup Trucks Capital Leases 2018 2021 84,455 63,130 20,000 43,130 43,130

2019 International Truck Capital Leases 2018 2022 184,025 146,945 34,176 112,769 112,769

2019 Peterbilt Truck Capital Leases 2019 2023 153,189 0 153,189 29,169 124,020 124,020

2 2019 Ford Interceptors Capital Leases 2019 2021 63,636 0 63,636 21,279 42,357 42,357

Other

(1) - excludes unamortized premium/discount Total bonds and notes outstanding 372,080

Capitalized lease obligations 0

Net debt 372,080



DCED-CLGS-30 (9-09)

MUNHALL BORO, ALLEGHENY County

STATEMENT OF CAPITAL EXPENDITURES
December 31, 2019

Category Capital Purchases Capital Construction Total 

Community Development

Electric

Fire

Gas System

General Government 442,694 442,694

Health

Housing

Libraries

Mass Transit

Parks

Police 128,411 128,411

Recreation

Sewer

Solid Waste

Streets / Highways 191,889 191,889

Water

Other: _______________

TOTAL CAPITAL EXPENDITURES 320,300 442,694 762,994

EMPLOYEE COMPENSATION

Total salaries, wages, commissions, etc. paid this year (including all employees and elected officials) 3,739,785
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 REPORTING ENTITY 
 
The Borough of Munhall was incorporated under the provisions governing the creation of municipal 
corporations in the Commonwealth of Pennsylvania.  Members of Borough Council are elected by the voting 
public.  These Council members have complete authority over the operations and administration of the 
Borough's activities.  The major functions of the Borough include public safety, maintenance of Borough 
infrastructure (roads), maintenance of parks and other recreational facilities for use by Borough residents 
and general administrative functions necessary to facilitate Borough resident needs and responsibilities.    
 
A reporting entity is comprised of the primary government, component units and other organizations that are 
included to ensure the financial statements are not misleading.  The primary government of the Borough of 
Munhall consists of all funds, departments, boards and agencies that are not legally separate from the 
Borough.  As defined by generally accepted accounting standards, component units are legally separate 
entities that are included in the Borough’s reporting entity because of the significance of their operating or 
financial relationships with the Borough.  Based on the application of these criteria, the Borough of Munhall 
has no component units.  
 
 FINANCIAL STATEMENT PRESENTATION 
 
The accompanying 2019 Municipal Annual Audit and Financial Report (special purpose financial report) 
was prepared in conformity with the accounting practices and procedures prescribed by the 
Commonwealth of Pennsylvania’s Department of Community and Economic Development (DCED), which 
is a comprehensive basis of accounting other than accounting principles generally accepted in the United 
States of America.  The accounting practices and procedures of the DCED permit the preparation of the 
special purpose financial report without certain financial statement note disclosures, management’s 
discussion and analysis, full-accrual government-wide statements, modified accrual financial statements, 
and budget to actual statements, as required by accounting principles generally accepted in the United 
States of America.  The effects on the special purpose financial report, as a result of the differences 
between the DCED accounting practices and procedures and accounting principles generally accepted in 
the United States of America, are not reasonably determinable.  The most significant of the Borough’s 
accounting policies are as follows: 
 
 FUND ACCOUNTING 
 
The Borough uses funds to report on its financial position and the results of its operations during the year.  
Fund accounting is designed to demonstrate legal compliance and to aid financial management by 
segregating transactions related to certain Borough functions or activities.  A fund is defined as a fiscal and 
accounting entity with a self-balancing set of accounts.  Funds utilized by the Borough of Munhall are 
classified into two categories: governmental and fiduciary.   Fund categories are defined as follows:   
 
   Governmental Funds – Governmental funds focus on the sources, uses and balances of current 
financial resources.  Expendable assets are assigned to the various governmental funds according to the 
purposes for which they may or must be used.  Current liabilities are assigned to the fund from which they 
will be paid.  The difference between governmental fund assets and liabilities is reported as fund balance.  
The following are the Borough’s governmental funds: 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 FUND ACCOUNTING (Continued) 
 
GENERAL FUND - Established under 'The Borough Code' of the Commonwealth of Pennsylvania and is 
used for the general operations of the Borough.  Income in this fund is derived mainly from assessed 
revenues such as real estate taxes, local taxes established under Act 511, and other miscellaneous 
revenues not designated for other restricted fund purposes.  These revenues are used for general ongoing 
government services such as public safety, public works, general administration of the Borough and other 
miscellaneous operating expenses. 
 
HIGHWAY AID FUND (SPECIAL REVENUE) - Established and restricted under Act 655 of the 
Commonwealth of Pennsylvania.  Funding is received from the Commonwealth and is restricted in use for 
the maintenance, repair and construction of roads, streets and bridges for which the Borough is responsible.   
 
FIRE EQUIPMENT MAINTENANCE FUND (SPECIAL REVENUE) - Established to account for the 
proceeds of grants from the Department of Community and Economic Development (DCED) or other 
funding sources earmarked for the purpose of acquiring and/or maintaining fire related equipment utilized in 
connection with the Borough’s public safety operations.  This Fund maintained a deficit fund balance of 
$29,166 as of December 31, 2019. 
 
PROJECT LIFESAVERS FUND (SPECIAL REVENUE) - Established in 2013 to account for public 
donations earmarked to assist the Borough’s public safety operations with tracking the whereabouts of 
special needs individuals for their protection and overall safety. 
 
POLICE DEA FUND (SPECIAL REVENUE) - Established to account for funds received by the Borough’s 
police department from the Department of Justice for allowable public safety related expenditures as 
outlined in an Equitable Sharing Agreement between the Borough and Department of Justice.  
 
   Fiduciary Funds – Fiduciary fund reporting focuses on net position and changes in net position.  
The fiduciary fund category is split into four classifications:  pension trust funds, investment trust funds, 
private-purpose trust funds and agency funds.  Trust funds are used to account for assets held by the 
Borough under a trust agreement for individuals, private organizations, or other governments and are 
therefore not available to support the Borough’s own programs.  Agency funds are custodial in nature and 
do not involve measuring income or any other results from operations.  The Borough has three pension trust 
funds - police and non-uniform defined benefit pension plans, and a non-uniform defined contribution plan. 
The Borough has one agency fund – fire escrow fund. 

 
ACCOUNT GROUP 

 
In addition to the aforementioned funds, the Borough maintains one account group: General Long-Term 
Debt Account Group.  The account group is used to account for long-term liabilities to be financed by 
governmental funds.  This account group reports only the unmatured principal of the debt issued. 
 
 BASIS OF ACCOUNTING  
 
Borough of Munhall utilizes the cash basis of accounting.  Under this method revenues are recorded when 
cash is received rather than earned.  Expenditures are recorded when the disbursement is made rather than 
when the obligation is incurred. 
 
 



BOROUGH OF MUNHALL 
NOTES TO SPECIAL PURPOSE FINANCIAL REPORT 

DECEMBER 31, 2019 
 
 
 

 16 

 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 BUDGETS 
 
In December of 2018, Borough of Munhall adopted its 2019 annual budget for its General Fund totaling 
$9,156,150 in accordance with the provisions of the Commonwealth of Pennsylvania Borough Code.  The 
budget is prepared utilizing the cash basis of accounting.  Budgetary transfers among various expenditure 
line items are performed as necessary and as approved by Borough Council.  General Fund expenditures 
exceeded budgeted appropriations for the 2019 calendar year.  All appropriations lapse at the end of each 
calendar year.   
 
The Borough uses the following procedures in establishing this budgetary data: 
 

a. In accordance with the Borough Code, beginning at least 30 days prior to the adoption of the 
budget, which shall not be later than December 31, a proposed budget for the ensuing year shall 
be prepared.  The proposed budget shall be kept on file with the Borough and made available for 
public inspection for a period of ten days.  Notice that the proposed budget is available for 
inspection is published in a newspaper of general circulation.  After expiration of the ten days, 
Council makes such revisions in the budget as deemed advisable and shall adopt the budget by 
motion. 

 
b. Transfers of budget amounts are authorized between departments within any fund.  However, 

any revisions that alter the total appropriations of any fund must be approved by the Council.   
 
 CASH AND INVESTMENTS 
 
Cash and investments for the Borough’s governmental funds include amounts in demand deposit accounts.  
The Borough’s fiduciary fund investments include amounts invested with PNC Institutional Investments and 
Nationwide (mutual funds and government-backed securities).  Investments are recorded at fair value.  
Provisions of the Borough Code authorize the following investments: 
 

I. U.S. Treasury Bills. 

II. Short-term obligations of the United States Government of its 
agencies or instrumentalities 

III. Deposits in savings accounts, time deposits and share accounts 
of institutions insured by the Federal Deposit Insurance 
Corporation (FDIC), Federal Savings and Loan Insurance 
Corporation and National Credit Union Share Insurance Fund. 

IV. Obligations of the United States of America, the Commonwealth of 
Pennsylvania or any political subdivision of the Commonwealth of 
Pennsylvania, or any of their agencies or instrumentalities backed 
by the full faith and credit of the governmental units. 

V. Shares of an investment company registered under the 
Investment Company Act of 1940, and registered under the 
Securities Act of 1933.  

VI. Any investment authorized by 20 Pa. C.S. Ch. 73 relating to 
fiduciaries investments. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 SHORT-TERM INTERFUND RECEIVABLES/PAYABLES 
 
During the course of operations, numerous transactions occur between individual funds for goods provided 
or services rendered.  These receivables and payables are classified as 'due from/to other funds' on the 
balance sheet.   
 
 CAPITAL ASSETS AND DEPRECIATION 
 
The historical cost of fixed assets purchased by the Borough of Munhall is not accumulated, maintained and 
depreciated.  Accordingly, the Borough does not maintain a General Fixed Asset Account Group. 
 

PROPERTY AND EARNED INCOME TAX REVENUE 
 
Property tax and earned income tax revenues are recognized based on the amounts levied to the extent 
collected during the year.  Interest and penalty charges accrued on unpaid taxes are recognized as 
revenue when received.   

 
TOTAL COLUMNS 
 

Total columns in the 2019 Municipal Annual Audit and Financial Report are captioned “Memorandum 
Only” to indicate that they are presented only to facilitate financial analysis.  Data in these columns do not 
present financial position, results of operations, or changes in financial position in conformity with 
accounting principles generally accepted in the United States of America.  Neither is such data 
comparable to a consolidation.  Interfund eliminations have not been made in the aggregation of this data. 
 
 ADOPTION OF GASB PRONOUNCEMENTS 
 
The requirements of the following GASB Statements were adopted for the Borough’s 2019 financial 
statements. Except where noted, the adoption of these pronouncements did not have a significant impact on 
the Borough’s financial statements. 
   
GASB Statement No. 88, ‘Certain Disclosures Related to Debt, including Direct Borrowings and Direct 
Placements’.  The primary objective of this Statement is to improve consistency in the information that is 
disclosed in notes to government financial statements related to debt, including direct borrowings and direct 
placements, and to provide financial statement users with additional essential information about debt (See 
Note 5). 
 
 PENDING GASB PRONOUNCEMENTS 
 
GASB Statement No. 83, ‘Certain Asset Retirement Obligations’. The primary objective of this Statement is 
to provide financial statement users with information about ‘asset retirement obligations (ARO) that were not 
addressed in GASB Standards by establishing uniform accounting and financial reporting requirements for 
these obligations. The provisions of this Statement are effective for the Borough’s December 31, 2020 
financial statements.   
 
GASB Statement No. 84, ‘Fiduciary Activities’.  The primary objective of this Statement is to enhance the 
consistency and comparability of fiduciary activity reporting by state and local governments.  This Statement 
also is intended to improve the usefulness of fiduciary activity information primarily for assessing the 
accountability of governments in their roles as fiduciaries.  The provisions of this Statement are effective for 
the Borough’s December 31, 2020 financial statements.   
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 PENDING GASB PRONOUNCEMENTS (Continued) 
 
GASB Statement No. 87, ‘Leases’.  The primary objective of this Statement is to better meet the information 
needs of financial statement users by improving accounting and financial reporting for leases; enhancing the 
comparability of financial statements between governments; and also enhancing the relevance, reliability 
(representational faithfulness), and consistency of information about the leasing activities of governments. 
The provisions of this Statement are effective for the Borough’s December 31, 2022 financial statements.   
 
GASB Statement No. 89, ‘Accounting for Interest Cost Incurred before the end of a Construction Period’.  
The primary objectives of this Statement are (a) to enhance the relevance and comparability of information 
about capital assets and the cost of borrowing for a reporting period and, (b) to simplify accounting for 
certain interest costs.  The provisions of this Statement are effective for the Borough’s December 31, 2021 
financial statements.   
 
GASB Statement No. 90, ‘Majority Equity Interests (an amendment of GASB Statements No. 14 and No. 
61’.  The primary objectives of this Statement are to improve consistency in the measurement and 
comparability of the financial statement presentation of majority equity interests in legally separate 
organizations and to improve the relevance of financial statement information for certain component units. 
The provisions of this Statement are effective for the Borough’s December 31, 2020 financial statements.   
 
GASB Statement No. 91, ‘Conduit Debt Obligations’.  The primary objectives of this Statement are to 
provide a single method of reporting conduit debt obligations by issuers and eliminate diversity in practice 
associated with (1) commitments extended by issuers, (2) arrangements associated with conduit debt 
obligations, and (3) related note disclosures. The provisions of this Statement are effective for the Borough’s 
December 31, 2022 financial statements.  
 
GASB Statement No. 92, ‘Omnibus 2020’. The primary objectives of this statement are to enhance 
comparability in accounting and financial reporting and to improve the consistency of authoritative literature 
by addressing practice issues that have been identified during implementation and application of GASB 
Statement Nos. 73, 74, 84, and 87.  In addition the Statement addresses various topics and includes 
specific provisions concerning the following: 
 

• Measurement of liabilities (and assets, if any) related to asset retirement obligations (ARO’) in a 
government acquisition 

• Reporting by entity risk pools for amounts that are recoverable from reinsurers or excess insurers 
• Reference to nonrecurring fair value measurements of assets or liabilities in authoritative literature 
• Terminology used to refer to derivative instruments 

 
The provisions of this Statements are effective for the Borough’s December 31, 2021 and December 31, 
2022 financial statements. 
 
GASB Statement No. 93, ‘Replacement of Interbank Offered Rates’.  The primary objectives of this 
Statement are to address the accounting and financial reporting implications that result from the 
replacement of an interbank offering rate (IBOR). The provisions of this Statement are effective for the 
Borough’s December 31, 2022 financial statements.  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 PENDING GASB PRONOUNCEMENTS (Continued) 
 
GASB Statement No. 94, ‘Public-Private and Public-Public Partnerships and Availability Payment 
Arrangements’.  The primary objectives of this Statement are to improve financial reporting by addressing 
issues related to public-private and public-public partnership arrangements (PPPs), and provide guidance 
for accounting and financial reporting for availability payment arrangements (APAs). The provisions of this 
Statement are effective for the Borough’s December 31, 2023 financial statements.  
 
The implementation dates of the aforementioned pending GASB Statements have been updated to include 
the delayed implementation dates as set forth in recently issued (May 2020) GASB Statement No. 95.  The 
effects of implementing these Statements on the Borough’s financial statements have not yet been 
determined. 
 
 
NOTE 2 - CASH DEPOSITS AND INVESTMENTS 
 
 CASH DEPOSITS: 
 
At December 31, 2019, Borough of Munhall had the following carrying values on its cash and cash 
equivalent accounts:  

The difference between the bank balance and the book balance represents year-end reconciling items 
such as deposits in transit and outstanding checks.  The Federal Deposit Insurance Corporation (FDIC) 
coverage threshold for government account $250,000 per official custodian.  This coverage includes 
checking and savings accounts, money market deposit accounts, and certificates of deposit.   
 
 Custodial Credit Risk: 
 
Custodial credit risk is the risk that in the event of a bank failure, the Borough’s deposits may not be 
returned to it.  The Borough does not have a separate policy for custodial credit risk in addition to the 
requirements of the Borough Code.  As of December 31, 2019, $425,581 of the Borough’s bank balance 
total with its depository is exposed to custodial credit risk as this amount represents uninsured deposits 
collateralized with securities held by the pledging financial institution or by its trust department or agent, but 
not in the Borough's name.  In accordance with Act Number 72-1971 Session of the Commonwealth of 
Pennsylvania, the aforementioned deposits, in excess of $250,000, are collateralized by securities pledged 
to a pooled public funds account with the Federal Reserve System. 
 
 
 
 
 
 
 

(Memo Only)
Bank Balance Book Balance

General Fund 328,253$         84,916$           
Special Revenue Funds 346,590           346,590           
Agency Funds 738                  738                  

Total 675,581$         432,244$         
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NOTE 2 - CASH DEPOSITS AND INVESTMENTS (Continued) 
 
 INVESTMENTS: 
 
The fair value and maturity term of the Borough’s investments as of December 31, 2019 is as follows: 
 

No Stated 
Maturity

Fiduciary Funds:
Money Market Funds  $        445,089 
ETF - Fixed Income Securities 910,178          
ETF - Equity Securities 6,173,167       
Mutual Funds - Fixed Income 5,441,863       
Mutual Funds - Equity 6,874,119       
Mutual Funds - Nationwide 223,139          

20,067,555$   
Deposits in Transit 9,097              

20,076,652$   
 

 Custodial Credit Risk: 
 
For an investment, custodial credit risk is the risk that in the event of failure of the counterparty, the Borough 
will not be able to recover the value of its investments or collateral security that are in the possession of an 
outside party.  The Borough’s fiduciary fund investments in fixed income and equity securities, and mutual 
funds, are not exposed to custodial credit risk because their existence is not evidenced by securities that 
exist in physical or book entry form.  The Borough does not have a specific policy that would limit its 
investment choices to those with certain credit ratings.   
 
 Credit Risk: 
 
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.  
The Borough has no formal investment policy for credit risk.  The Plan is authorized to invest in legal 
investments permitted under the Pennsylvania Fiduciaries Investment Act.  The Plan does have an 
investment policy with PNC Advisors specific to the allocation of investments.   
 
 Interest Rate Risk: 
 
The Borough does not have a formal investment policy that limits investment maturities, other than a 60% 
limit on fixed income securities, as a means of managing its exposure to fair value losses arising from 
increasing interest rates.   
 
 Concentration of Credit Risk: 
 
The Borough places no limit on the amount it may invest in any one issuer. 
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NOTE 2 - CASH DEPOSITS AND INVESTMENTS (Continued) 
 
 INVESTMENTS (Continued) 
 
 Fair Value Measurements: 
 
The Borough of Munhall’s fiduciary fund investments are reported at fair value within the fair value Hierarchy 
established by generally accepted accounting principles. This hierarchy provides a framework for measuring 
fair value which establishes a three-level fair value hierarchy that prioritizes the inputs to measure fair value.  
The hierarchy gives the highest priority to unadjusted quoted prices for identical assets or liabilities (level 1 
measurement) and the lowest priority to unobservable (level 3 measurements). The three levels of the fair 
value hierarchy are described below: 
 
    Level 1 – Observable inputs that reflect quoted prices for identical assets or liabilities in active  
    markets such as stock quotes 
 
    Level 2 – Includes inputs other than level 1 inputs that are directly or indirectly observable in the 
    marketplace such as yield curves or other market data   
 
    Level 3 – Unobservable inputs which reflect the reporting entity’s assessment of the assumptions  
    that market participants would use in pricing the asset or liability including assumptions about risk 
    such as bid/ask spreads and liquidity discounts. 
 
The following schedule presents the Investments of the Borough by level within the fair value hierarchy: 

 
Value

at 12/31/19 Level 1 Level 2 Level 3

ETF - Fixed Income Securities 910,178$               -$                   910,178$       -$                   
ETF - Equity Securities 6,173,167              -                     6,173,167      -                     
Mutual Funds - Fixed Income 5,441,863              -                     5,441,863      -                     
Mutual Funds - Equity 6,874,119              6,874,119      
Mutual Funds - Nationwide 223,139                 -                     223,139         -                     

19,622,466$          -$                   19,622,466$  -$                   

Fair Value Measurements

 
NOTE 3 - PROPERTY TAXES 
 
Borough of Munhall levies property taxes April 1 of each calendar year.  The calendar dates for payment of 
these taxes is as follows: 
 

PAYMENT PERIOD 
 
 April 1 – May 31, 2019 (Discount period) 
 June 1 – July 31, 2019  (Face period) 
 August 1 and after (Penalty period) 
 
Taxpayers are entitled to a 2% discount if taxes are paid prior to June 1st.  Collections after July 31st are 
assessed a 10% penalty.  Unpaid taxes are remitted to the Borough’s delinquent real estate tax collector.   
The tax millage assessment for the 2019 calendar year is 10.75 mills on the assessed value of land and 
buildings, which represents $10.75 of revenue for every $1,000 of assessed value. 
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NOTE 4 – INTER-FUND RECEIVABLES/PAYABLES/TRANSFERS 
 
Inter-fund receivables and payables as reflected on the balance sheets are as follows: 
 

RECEIVABLE PAYABLE
General Fund 33,032$          -$                 
Project Lifesaver Fund -                     50                
Fire Equipment Maintenance Fund -                     32,982         
Police Pension 89                   -                   
Non-Uniform Pension -                     89                

33,121$          33,121$       
 

These inter-fund obligations represent reimbursements due between funds of the Borough for deposits 
received and operating costs paid by certain funds on behalf of other funds.  
 
 
NOTE 4 – INTER-FUND RECEIVABLES/PAYABLES/TRANSFERS 
 
Inter-fund transfers for the calendar year were as follows: 
 

TRANSFERS IN TRANSFERS OUT
General Fund 363,906$          -$                             
Liquid Fuels Fund -                        363,906                   

363,906$          363,906$                 
 

Transfers between these funds represent reimbursements for operating costs incurred during the 2019 
calendar year. 
 
 
NOTE 5 – LONG-TERM DEBT 
 
 DIRECT BORROWINGS - LEASE PURCHASE OBLIGATIONS 
 
In June of 2017, the Borough of Munhall entered into a lease agreement (#3351804) with KS State Bank 
for the purchase of a 2017 Ford F550 Chassis Cab totaling $74,737.  The terms of the lease call for three 
(3) annual payments of $26,811.69 at an interest rate of approximately 4.69% scheduled to expire in 
January of 2020. The remaining principal balance due on the lease as of December 31, 2019 is $25,611. 
 
In October of 2017, the Borough of Munhall entered into a lease agreement (#3352479) with KS State 
Bank for the purchase of a 2017 Ford Interceptor vehicle and a 2017 Chevrolet Tahoe totaling $93,438.  
The terms of the lease call for four (4) annual payments of $25,398.76 at an interest rate of approximately 
4.98% scheduled to expire in January of 2021. The remaining principal balance due on the lease as of 
December 31, 2019 is $24,193. 
 
In April of 2018, the Borough of Munhall entered into a lease agreement (#3353452) with KS State Bank 
for the purchase of two (2) Ford F-350 trucks totaling $84,455.  The terms of the lease call for four (4) 
annual payments of $23,238 commencing in October of 2018 at an interest rate of approximately 5.128% 
scheduled to expire in October of 2021. The remaining principal balance due on the lease as of 
December 31, 2019 is $43,130. 
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NOTE 5 – LONG-TERM DEBT (Continued) 
 
 DIRECT BORROWINGS - LEASE PURCHASE OBLIGATIONS (Continued) 
 
In June of 2018, the Borough of Munhall entered into a lease agreement (#3353761) with KS State Bank 
for the purchase of a 2019 International 7600 truck totaling $184,025.  The terms of the lease call for five 
(5) annual payments of $41,283 commencing in December of 2018 at an interest rate of approximately 
4.84% scheduled to expire in December of 2022. The remaining principal balance due on the lease as of 
December 31, 2019 is $112,769. 
 
In January of 2019, the Borough of Munhall entered into a lease agreement (#3354764) with KS State 
Bank for the purchase of a 2019 Peterbilt Truck totaling $153,189.  The terms of the lease call for five (5) 
annual payments of $35,123 commencing in October of 2019 at an interest rate of approximately 5.183% 
scheduled to expire in October of 2023. The remaining principal balance due on the lease as of 
December 31, 2019 is $124,020. 
 
In May of 2019, the Borough of Munhall entered into a lease agreement (#3355394) with KS State Bank 
for the purchase of two (2) 2019 Ford Interceptor utility vehicles totaling $63,636.  The terms of the lease 
call for three (3) annual payments of $23,095 commencing in November of 2019 at an interest rate of 
approximately 5.98% scheduled to expire in November of 2021. The remaining principal balance due on 
the lease as of December 31, 2019 is $42,357. 
 
   DEFAULT PROVISION – KS STATE BANK 
 
In the event of default of the lease purchase obligation by and between the Borough and KS State Bank, all 
commitments and obligations of KS State Bank will become immediately due and payable.  KS State Bank 
may require the Township to redeliver any or all equipment within 15 days after the event of default.  In 
addition, KS State Bank shall have all rights and remedies provided within the lease purchase agreement or 
available at law, in equity, or otherwise.  
 
A schedule of the future minimum lease payments on the above lease obligations is as follows: 

 
YEAR KS STATE KS STATE KS STATE KS STATE

ENDED #3351804 #3352479 #3353452 #3353761
2020 25,611$        24,193$        21,026$        35,829$        
2021 -                    -                    22,104          37,562          
2022 -                    -                    -                    39,378          
2023 -                    -                    -                    -                    

25,611$        24,193$        43,130$        112,769$      

YEAR KS STATE KS STATE
ENDED #3354764 #3355394 INTEREST TOTAL

2020 28,696$        20,564$        19,028$        174,947$      
2021 30,183          21,793          11,097          122,739        
2022 31,748          -                    6,281            77,407          
2023 33,393          -                    1,731            35,124          

124,020$      42,357$        38,137$        410,217$      
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NOTE 5 – LONG-TERM DEBT (Continued) 
 
The following represents the changes in the Borough's debt obligations during 2019: 
 

Balance 
1/1/19 Additions Deletions

Balance 
12/31/19

Due Within 
One Year

Direct Borrowings:
Leases 282,926$       216,825$      (127,669)$        372,082$       155,919$    

 
 
NOTE 6 - BOROUGH PENSION PLANS 
 
The following is a summary of the Borough’s Police, and Non-Uniform pension plans: 
 
     POLICE PENSION PLAN - Borough of Munhall's police pension plan is a single-employer defined 
benefit pension plan.  The Plan was established by Ordinance No. 1181, effective December 31, 1968.  The 
Plan was amended and restated by Ordinance No. 1582, effective January 1, 2016.  The Plan is governed 
by Borough Council for the Borough of Munhall which may amend Plan provisions, and which is responsible 
for the management of Plan assets.  Council has delegated the authority to manage certain Plan assets to 
PNC Institutional Investments. 
 
Plan membership as of January 1, 2019 was comprised of: 
 

Active employees 22          
Retirees and beneficiaries currently receiving benefits 13          
Terminated employees entitled to benefits -             

  but not yet receiving them 1            
Total 36          

 
A summary of the plan's provisions are as follows: 

 
PARTICIPANTS -  All permanent members of the Borough of Munhall police 

department. 
ELIGIBILITY -  All participants are eligible for retirement benefits provided that 

they have completed 25 years of aggregate service as a full-time 
Borough employee and have attained the age of 50.  
Participants are eligible for early retirement after 20 years of 
service. 

BENEFITS -  A monthly benefit equal to 50% of final monthly average salary 
averaged over last 36 months of employment plus a service 
increment equal to $100 for completion of 26 or more years of 
service.  Death benefits are provided before retirement eligibility 
equal to a refund of participant contributions plus interest.  After 
retirement eligibility, death benefits for the participant’s spouse 
are equal to 50% of the pension the participant was receiving or 
entitled to receive.  

VESTING -  Participants are entitled to a vested deferred benefit after 12 
years of service. 
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NOTE 6 - BOROUGH PENSION PLANS (Continued) 
 

POLICE PENSION PLAN (Continued) 
 
FUNDING -  Employee contributions are 5% of wages.  Borough contributions 

are determined by the Actuary.  Annual contributions are 
received from the Commonwealth as provided by Act 205, the 
General Municipal Pension System State Aid Program.  The 
Borough contributed $341,901 to the plan in 2019. 

 
 
     NON-UNIFORM PENSION PLAN - Borough of Munhall's non-uniform pension plan is a single-employer 
defined benefit pension plan.  The Plan was established July 1, 1963.  The Plan was amended and restated 
by Ordinance No. 1568, effective January 1, 2013.  Effective January 1, 2012, the Plan is closed to new 
union participants.  The Plan is governed by Borough Council for the Borough of Munhall which may amend 
Plan provisions, and which is responsible for the management of Plan assets.  Council has delegated the 
authority to manage certain Plan assets to PNC Institutional Investments. 
  
Plan membership as of January 1, 2019 was comprised of: 
 

Active employees 12
Retirees and beneficiaries currently receiving benefits 17
Terminated employees entitled to benefits

  but not yet receiving them 3
Total 32

 
The summary of the plan’s provisions are as follows: 
 

PARTICIPANTS -  All full-time employees of the Borough of Munhall, 
excluding the police department. 

ELIGIBILITY  -  Normal retirement age is 65.  Participants are eligible for 
early retirement benefits provided that they have 
completed 20 years of aggregate service as a Borough 
employee and have attained the age of 60. 

BENEFITS  -  Equal to 1.9% of average monthly compensation  over 
the final 60 months of employment multiplied by years of 
service.  Death benefits are provided depending on 
years of service. 

VESTING -  Participants are 100% vested after 10 years of service. 

FUNDING  -  Employee contributions are 2% of wages.  Borough 
contributions are to be determined by the actuary.  The 
Borough contributed $140,528 to the plan in 2019.  
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NOTE 6 - BOROUGH PENSION PLANS (Continued) 
 

NON-UNIFORM PENSION PLAN (Continued) 
 
 FUNDING REQUIREMENTS 
 
Act 205 (as amended) requires that annual contributions be based upon the Minimum Municipal 
Obligation (MMO), which is based on the Plan’s biennial actuarial valuation.  The MMO includes the 
normal cost, estimated administrative expenses and an amortization contribution of the unfunded 
actuarial accrued liability, less estimated member contributions, and a credit equal to 10% of the excess 
(if any) of the actuarial value of assets over the actuarial accrued liability.  The State provides an 
allocation of funds (General Municipal Pension System State Aid Program) which must be used for 
pension funding.  Any financial requirement established by the MMO which exceeds State and member 
contributions must be funded by the employer. 
 
The plan’s investment income was used to fund administrative costs.  There are no long-term-term 
contracts for contributions as of December 31, 2019.  In addition, there are no assets legally reserved for 
purposes other than the payment of plan member benefit.   
 
 
     DEFINED CONTRIBUTION PENSION PLAN – The Borough of Munhall provides eligible employees 
of the Borough a defined contribution (money purchase) pension plan.  Plan assets are maintained by 
Nationwide.  Currently, participant contributions are equal to 2% of compensation with a matching 
contribution from the Borough of Munhall of 10%.  Total contributions to the plan for calendar year 2019 
totaled $72,021.  Plan assets totaled $223,139 as of December 31, 2019. 
 
 
NOTE 7 – RISK MANAGEMENT 
 
Borough of Munhall is exposed to various risks of loss related to tort; theft of, damage to, and destruction of 
assets, errors and omissions; injuries to employees; and natural disasters. These risks are covered by 
commercial insurance purchased from independent third parties.  Settled claims for these risks, if 
applicable, have not exceeded commercial insurance coverage for the past three years.  
 
 
NOTE 8 - CONTINGENT LIABILITIES 
 
 LEGAL MATTERS 
 
The Borough of Munhall, in the normal course of operations, is party to various legal matters normally 
associated with municipalities such as real estate tax assessment appeals, personnel wage and benefits, 
and other miscellaneous legal matters.  The Borough is unaware of any pending claims or litigations that 
would be material to the financial position of the Borough of Munhall.  
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NOTE 8 - CONTINGENT LIABILITIES (Continued) 
 
 FEDERAL AND STATE FUNDING 
 
The Borough of Munhall’s state and federally funded programs, including its pension funds, are subject to 
program compliance audits by various governmental agencies. The audit scopes of these program 
compliance audits are different than the scope of financial audits performed by an outside, independent 
certified public accounting firm.  The Department of the Auditor General of the Commonwealth of 
Pennsylvania conducted a compliance audit for each of the Borough’s pension plans for the period January 
1, 2016 through December 31, 2018, dated May of 2019.  The results of those audits noted findings of 
noncompliance related to timely filing of required MMO deposits resulting in interest and penalties of 
approximately $13,313.  The Borough continues to be responsible to remedy the additional noted findings in 
these compliance audit reports.  Management is not aware of any other material items of noncompliance 
which would result in additional interest and penalty costs. 
 
 
NOTE 9 – SUBSEQUENT EVENTS 
  
In January of 2020, the Borough of Munhall issued a $1,000,000 Tax and Revenue Anticipation Note to 
Brentwood Bank at an interest rate of 2.25%. The note is scheduled to mature on December 31, 2020. 
 
In January of 2020, The Borough of Munhall issued General Obligation Bonds – (Federally Taxable) 
Series A of 2020 totaling $1,265,000 and General Obligation Bonds (Term Bonds) – Series B of 2020 
totaling $5,065,000 for the purpose of funding capital projects deemed necessary by Borough Council.  
The bonds were issued in denominations of $5,000 with interest rates ranging between 1.85% and 2.875%.   
The Series A bonds are not subject to optional redemption prior to maturity.  The Series B Term Bonds are 
subject to optional redemption as more fully detailed in the Official Statement of Issue.  The Series A and B 
bonds are scheduled to mature on December 1, 2027 and December 31, 2049 respectively.  The bonds are 
secured by the full faith and taxing power of the Borough.   
 
In January of 2020, the Borough of Munhall entered into a lease purchase agreement with First National 
Bank to purchase a 2020 MACK Truck totaling $241,509.  
 
In early 2020, a new strain of the coronavirus (COVID-19) spread through China as well as other 
countries including the United States.  The impact of the virus varies from region to region and from day 
to day, and any significant additional spreading of the virus could adversely affect the Borough of Munhall 
business.  The outbreak of the COVID-19 virus is likely to have a further negative impact in 2020 on the 
global and local economy and, in the future, might impact the Borough of Munhall financial results in 2020 
and beyond.  Given the dynamic nature of this outbreak, however, the extent to which the COVID-19 virus 
impacts the Borough of Munhall results will depend on future developments, which remain highly 
uncertain and cannot be predicted at this time 
.  
Management has determined that there are no other events subsequent to December 31, 2019 through 
the September 27, 2020 date of the ‘Independent Auditor’s Report’ date, which is the date the financial 
statements were available to be issued, that require disclosure in the financial statements. 
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SCHEDULE 1

 ACTUAL 
TAXES:
Real estate - current 3,629,814$           
Real estate - prior 98,834                  
Liened taxes - real estate 235,016                
Earned income tax 1,204,417             
Deed transfer 90,737                  
LST Taxes 95,748                  
County sales tax 580,906                

TOTAL TAXES 5,935,472$           

LICENSES AND PERMITS:
Building permits 36,403$                
Rental occupancy permits 1,974                    
Fees 4,248                    
Comcast/Verizon franchise fee 228,209                
Mechanical Devices 13,250                  

TOTAL LICENSES AND PERMITS 284,084$              

FINES AND FORFEITURES:
Magistrate/court fees 40,712$                
Complaints in Civil Action 235,945                

TOTAL FINES AND FORFEITURES 276,657$              

INTEREST AND RENTS:
Interest  22,379$                
Rental fees/West field 15,621                  

TOTAL INTEREST AND RENTS 38,000$                

INTERGOVERNMENTAL:
PURTA 5,055$                  
Liquor licenses 2,650                    
Municipal pension state aid 372,923                
Fire relief fund 48,260                  
Act 13 Shale Impact Fee 2,015                    
Donation in lieu of taxes 7,000                    
Capital and Operating Grant 1,000                    
Buckle UP Grant 1,318                    
Peoples Gas Reimbursement (Paving) 44,777                  

TOTAL INTERGOVERNMENTAL 484,998$              

BOROUGH OF MUNHALL
SCHEDULE OF GENERAL FUND REVENUES (CASH BASIS)

FOR THE YEAR ENDED DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements
28



SCHEDULE 1

 ACTUAL 

BOROUGH OF MUNHALL
SCHEDULE OF GENERAL FUND REVENUES (CASH BASIS)

FOR THE YEAR ENDED DECEMBER 31, 2019

DEPARTMENTAL EARNINGS:
Insurance reimbursement 103,529$              
Code Enforcement 26,169                  
No Lien Letters 6,498                    
Police services 7,375                    
DUI Task Force 558                       
Extra duty/police 27,589                  
School resource officer 34,152                  
School guards payroll 42,644                  
Parking Space Fee 34,025                  
Penndot winter traffic 7,823                    
Solid waste collections 806,708                
Delinquent solid waste 21,495                  
Commercial solid waste fee 43,403                  
Miscellaneous Garbage Pickup 6,478                    

TOTAL DEPARTMENTAL EARNINGS 1,168,446$           

MISCELLANEOUS REVENUES:
Miscellaneous revenue 12,706$                

TOTAL MISCELLANEOUS REVENUES 12,706$                

OTHER FINANCING SOURCES:
Proceeds of fixed asset disposal 9,001$                  
Refund of prior year expenses 51,374                  
Interfund Transfer - Liquid Fuels Fund 363,906                

TOTAL OTHER FINANCING SOURCES 424,281$              

TOTAL REVENUES AND
     OTHER FINANCING SOURCES 8,624,644$           

 

The accompanying notes are an integral part of these financial statements
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SCHEDULE 2

 ACTUAL 
GENERAL GOVERNMENT:

LEGISLATIVE:
Administrative Training 5,740$                 
Dues 2,875                   
SVCOG 17,075                 
     TOTAL LEGISLATIVE 25,690$               

EXECUTIVE:
Salary/mayor 3,039$                 
Salary/manager 87,126                 
     TOTAL EXECUTIVE 90,165$               

AUDITING SERVICES/FINANCIAL ADMINISTRATION:
Professional Expenses 3,500$                 
Bond/manager 620                      
     TOTAL AUDITING SERVICES/FINANCIAL ADMINISTRATION 4,120$                 

TAX COLLECTION:
Property Tax Refund 20,118$               
Tax Collector Salary 56,558                 
Bond/tax collector 352                      
     TOTAL TAX COLLECTION 77,028$               

LEGAL:
Municipal legal expense 68,761$               
Legal tax services 215,086               
     TOTAL LEGAL 283,847$             

SECRETARY/CLERK:
Office Secretary 46,620$               
Payroll 13,956                 
     TOTAL SECRETARY/CLERK 60,576$               

OTHER GENERAL GOVERNMENT ADMINISTRATION:
Administrative Salaries/Benefits 153,081$             
Office supplies 14,219                 
General expenses 30,794                 
Purchase Power & Pitney Bowes 2,304                   
Shred-It 1,186                   
Professional services 35,894                 
Advertising 4,027                   
     TOTAL OTHER GENERAL GOVERNMENT ADMINISTRATION 241,505$             

DATA PROCESSING:
Copy machine lease 7,923$                 
Pomeroy Service Agreement 9,730                   
Bookkeeping system 30,030                 
    TOTAL DATA PROCESSING 47,683$               

ENGINEERING:
Engineering services 39,290$               
    TOTAL ENGINEERING 39,290$               

BOROUGH OF MUNHALL
SCHEDULE OF GENERAL FUND EXPENDITURES (CASH BASIS)

FOR THE YEAR ENDED DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements
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SCHEDULE 2

 ACTUAL 

BOROUGH OF MUNHALL
SCHEDULE OF GENERAL FUND EXPENDITURES (CASH BASIS)

FOR THE YEAR ENDED DECEMBER 31, 2019

GENERAL GOVERNMENT: (CONTINUED)
MUNICIPAL BUILDING:
Willis Center Professional Expenses 121,429$             
Borough Building Construction 321,265               
1800 Utilities 2,927                   
Utilities 33,418                 
     TOTAL MUNICIPAL BUILDING 479,039$             

TOTAL GENERAL GOVERNMENT 1,348,943$          

PUBLIC SAFETY:
POLICE:
Police Salaries / Benefits 2,663,886$          
Longevity pay 29,070                 
Holiday pay 123,297               
Office Supplies 3,716                   
Police Cars 81,258                 
General expenses 33,641                 
First vehicle maintenance 78,791                 
Minor equpment purchases 37,191                 
Police Utilities 34,484                 
Training expenses 4,206                   
DARE program 1,474                   
     TOTAL POLICE 3,091,014$          

FIRE PROTECTION:
Vision/Physical Exam 696$                    
Materials/Supplies 120                      
Gasoline, Oil, Diesel Fuel 5,665                   
General Expenses 10,572                 
Fire Prevention 5,056                   
Fire Vehicles Services 41,876                 
Fire Station #1 Utilities/Maint. 8,377                   
Fire Station #2 Utilities/Maint. 9,597                   
Fire Station #4 Utilities/Maint. 8,781                   
Fire Station #5 Utilities/Maint. 15,500                 
Telephone 50,928                 
Communication Equipment 54,923                 
Truck Fund 99,326                 
Firemen's State Workmers Comp 50,922                 
Firemen Relief Funds 48,260                 
     TOTAL FIRE PROTECTION 410,599$             

AMBULANCE/RESCUE
MAPs 5,000$                 
     TOTAL AMBULANCE/RESCUE 5,000$                 

CODE ENFORCEMENT:
Salary code 63,261$               
Website maintenance 780                      
     TOTAL CODE ENFORCEMENT 64,041$               

TOTAL PUBLIC SAFETY 3,570,654$          

The accompanying notes are an integral part of these financial statements
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SCHEDULE 2

 ACTUAL 

BOROUGH OF MUNHALL
SCHEDULE OF GENERAL FUND EXPENDITURES (CASH BASIS)

FOR THE YEAR ENDED DECEMBER 31, 2019

PUBLIC WORKS:
HEALTH AND SANITATION:
Sanitation Salaries / Benefits 571,838$             
General Expenses 8,731                   
Sanitation Vehicle Expenses 93,663                 
Landfill Fees 219,376               
     TOTAL HEALTH AND SANITATION 893,608$             

HIGHWAYS AND STREETS:
PW Salaries / Benefits 808,661$             
General Expense 255,114               
PA One Call 219                      
First Vehicle 137,629               
Minor Equipment Purchases 7,061                   
PW Utilities Expense 23,582                 
Rock Salt 207,941               
Traffic Signals 10,061                 
Street Lights 177,486               
PW Vehicle Purchase / Expense 8,454                   
DCED Grant (Basins) 246,468               
Paving / Road Repair / Road Mtc. 288,071               
     TOTAL HIGHWAYS AND STREETS 2,170,747$          

TOTAL PUBLIC WORKS 3,064,355$          

RECREATION:
Seasonal Workers 11,994$               
Materials and Supplies 7,261                   
West Field Maintenance 60,238                 
Library Donation 122,873               

TOTAL RECREATION 202,366$             

COMMUNITY DEVELOPMENT:
Waterfront Maintenance Fund 261,375$             

TOTAL COMMUNITY DEVELOPMENT 261,375$             

DEBT SERVICE:
KS Bank Principal - Interceptor, Tahoe 23,047$               
KS Bank Principal - 2 2018 Ford F-350 Trucks 20,000                 
KS Bank Principal - 2019 International Truck 34,176                 
KS Bank Principal - 2019 Peterbilt Dump Truck 29,169                 
KS Bank Principal - 2 2019 Ford Interceptors 21,279                 
Lease Interest 20,467                 

TOTAL DEBT SERVICE 148,138$             

The accompanying notes are an integral part of these financial statements
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SCHEDULE 2

 ACTUAL 

BOROUGH OF MUNHALL
SCHEDULE OF GENERAL FUND EXPENDITURES (CASH BASIS)

FOR THE YEAR ENDED DECEMBER 31, 2019

EMPLOYER BENEFITS AND INSURANCE:
Social Security/Medicare 264,984$             
Unemployment 19,166                 
Pension 539,145               
Workmen Comp Insurance 346,617               
Casualty Insurance 123,894               
Optimus Risk Mgt 9,540                   

TOTAL EMPLOYER BENEFITS AND INSURANCE 1,303,346$          

MISCELLANEOUS:
Donations 100$                    

TOTAL MISCELLANEOUS 100$                    

TOTAL EXPENDITURES 9,899,277$          

The accompanying notes are an integral part of these financial statements
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SCHEDULE 3

FIRE TOTAL
HIGHWAY EQUIPMENT PROJECT POLICE SPECIAL

AID MAINTENANCE LIFESAVERS DEA REVENUE
FUND FUND FUND FUND FUNDS

ASSETS:
Cash and Investments 7$                   3,816$                    25,214$               317,553$                 346,590$                 
    TOTAL ASSETS 7$                   3,816$                    25,214$               317,553$                 346,590$                 

LIABILITIES:
Due to Other Funds -$                    32,982$                  50$                      -$                             33,032$                   
   TOTAL LIABILITIES -$                    32,982$                  50$                      -$                             33,032$                   

FUND BALANCES:
Restricted 7$                   -$                            25,164$               317,553$                 342,724$                 
Unassigned (Deficit) -                      (29,166)                   -                          -                               (29,166)                    
    TOTAL FUND BALANCES 7$                   (29,166)$                 25,164$               317,553$                 313,558$                 
   TOTAL LIABILITIES AND

FUND BALANCES 7$                   3,816$                    25,214$               317,553$                 346,590$                 

LIABILITIES AND FUND BALANCES:

BOROUGH OF MUNHALL
COMBINING BALANCE SHEET (CASH BASIS)

SPECIAL REVENUE FUNDS
DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements
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SCHEDULE 4

FIRE TOTAL
HIGHWAY EQUIPMENT PROJECT POLICE SPECIAL

AID MAINTENANCE LIFESAVERS DEA REVENUE
FUND FUND FUND FUND FUNDS

REVENUES
Intergovernmental 363,465$        -$                         -$                          148,533$        511,998$         
Interest Earnings 446                 50                        339                        4,487              5,322               
Insurance Proceeds -                      -                           -                            -                     -                       
Miscellaneous -                      455                      -                            -                     455                  
  Total Revenue 363,911$        505$                    339$                      153,020$        517,775$         

EXPENDITURES
Public Safety -$                    99$                      -$                          140,503$        140,602$         
Donations -                      -                           -                            -                     -                       
  Total Expenditures -$                    99$                      -$                          140,503$        140,602$         
   Excess ( Deficiency) of Revenues 
    over Expenditures 363,911$        406$                    339$                      12,517$          377,173$         

OTHER FINANCING SOURCES (USES)
Operating Transfers In -$                    -$                         -$                          -$                   -$                     
Operating Transfers Out (363,906)         -                           -                            -                     (363,906)          
   Total Other Financing Sources (Uses) (363,906)$       -$                         -$                          -$                   (363,906)$        

NET CHANGE IN FUND BALANCES 5$                   406$                    339$                      12,517$          13,267$           

FUND BALANCE - JANUARY 1, 2019 (Deficit) 2                     (29,572)                24,825                   305,036          300,291           

FUND BALANCE - DECEMBER 31, 2019 (Deficit) 7$                   (29,166)$              25,164$                 317,553$        313,558$         

BOROUGH OF MUNHALL
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CASH BASIS)

SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements
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